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Dicfendants.

Plaintiff, the People of the State of California, having filed the Complaint herein, and
Plaintilf appearing through its attorney Bill Lockyer, Attorney General, through Deputy
Attorneys General Laura Kaplan and Michelle Foghani; and Defendants i_",‘yco,?iet, Inc., a New
Mexico corporation and Richar{é Urrea, Chief Executive Officer and President, Daniel Urres,

Chief ‘inanciai Officer, and Francisco Urrea, Jr., Director of Cyco net inc., residents of New

Mexico, downg business as or having done business as www.cycocigs.com and
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www.aabakismokes.com represented by their attorney of record Charles V. Berwanger, of
Uordon and Rees, LLP, ("Defendanta”), Plalntiff and Defendants hereby stipulate and agree thai
. On Apnil |, 2003, the People hiled a Complaint alleging that, in the cowrse ot
seliing cigareties over the Intemnet, Defendants has engaged in unlawiul business practices in
violdtion of Business and Professions Code seciion 17200 by:
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requiring repovting the shipmzw.ﬁ!; of cigareites into Califhrnia by out-of-state sellers;

4} failing to comply with a California statute, effective Jamuary 1, 2003, and
prohibiting non-face-to-face cigareite sales unless the seller complies with one ol two speeilicd
requirements concerning the payment of taxes on cigarette sales to California customers (Rev. &
Tax Code § 30101.7); and

e} engaging in false and misleading advertising for the purpose of inducing
Calitornia consumers to purchase defendants cigarettes (Bus. & Prof. Code, § 17500).

2. The People aiso allege that Defendants separately viciated B3usiness and

IR Ea

Prolessions Code 17500 and Revenue and Taxation Code section 30101.7, respeciively, by

3. Defendants contend that they no fonger own or operate any web site that ships
tobacco products to California,

4. [In scttlement of the People’s Complaint, Defendants Cyeonet, Inc., Richard
Urrea, Daniel Urrea, and Francisco Urrea, Jr., their officers, directors, partners, agents,
employees, representatives, assignees, successors in interest and the People stipulate to entry of

this Final Judgment and permanent [njunction without the taking of proof and without this
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Judgment constituting evidence of an admission by any party regarding any issue of law or fact
alleged in the Complatat, all parties having waived the right to appeal, attempt 1o set aside or
vacate, or otherwise to attack, directly or collaterally the Stipulated Final Judgment between
Plaintifl and Defendant or any provision contained therein.

5. The court may sever this matter {rom consohdated cases GIC 808195, 811625 and
RU% 193 so that judgment may be enfered in this matier.

6. The proposed Stipuiated Final fadgment and Permanent injunciion, a copy ol

which is attached hereto as Exhibit 1 and incorporated by this reference, may be signed by any
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DERT OF JUSTICE idaos

BILL LOCKYER
Attomney Genersl of the Siate of Californa

y
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Deputy A‘{torncy General

Attorneys for Plaintiffs the People of the State
of Califomia
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RICHARD URREA, Individual
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Cage Name: THE PEOPLE € L OF CALIFORNIA ex rel. Bﬂ_l_ LOCKYER,
ATTORNVEY CUENERAL OF THER 1 ) A v, eBM Hmﬁi‘l
(nrnnratiﬂn. dninsr business #s W’\E‘V’e F‘\MGKFK (OM and
WWW.CIGARETTESBYMAIL.C OM. GARY E. KIRSCIINER, ap individualk, and DOES
I through 15, inclusive { People v, (;vu)net Ine)

San Diego Superwr Court No.: GIC 808195 consolidated with Case Nos. GIC 808196, GIC
208198, GIC 811625

I declare:

1 aim emploved i the Office of the Attorney General, which s the office of a2 member of the
California State Bar at which member's direction this service i3 made. Tam 18 vears of age or older
and not a party fo this matter; my business address 151 110 West "A" Street, Suite 1100, San Uicgo,
California 92101,

-

On April 29, 2004, 1 served the atfached STIPULATED FINAL JUDGMENT AND
Ny di A A PR TEC Y RT TR TR TSR CIPTVETYY EOAEYE SRR WA WY YR IOEVER L A N K AT W KHE YA I HE I RITEY A TTEY
PRREMANENT INJUNUTIC we,,:n;rvm& TIONFORENTRY OF FINAL JUDGMENT AND
IR £ RITTRTEY TRAT FETAT VT T ™ ST S AR, (. | PO DL N (S 1
ERE R NA S B ST OPL I N B4 KR BEL L A ”é Uy 53;&;1115; & e COPRY IOSient SRCiise0 11 d soied CNVEaODh Wil
O 1 i L T g p .. TTRIFEE IR e & WaLINT OEFTRRFEa 90 3 lenmnnd 0 Fadlmrsras
LHUSLAREL SN B Y DICENI] W Ei e Ul\l FLEF K AT B3, STy 1430 AGLIUS5EG 43 [OudWs!

Charles V, Berwanger Attorney for Defendants eSmokes, Inc.,

Gorden & Rees, LLP Gary Kirschner, an individual, Cyco.net,

101 West Broadway, Suite 1600 Inc., Richard A, Urrea, an individual, LLP

Han })iegﬁ, LA BZIIU bnterprises, Inc., and Adib Mograbi, an

FAX NO. (619) 696-Ti24 individual
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correct and that this declaration was executed on April 29, 2004 at San Diego, California

. . / 3 F‘) \3
WADIRAH M. STMPSON ) P
RS0 AP AT T, S 2 AN
Declarant Signature
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